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THE NEGOTIABLE INSTRUMENTS (AMENDMENT) BILL, 2015
The Union Cabinet introduced the Negotiable Instruments (Amendment) Bill, 2015 (‘Amendment Bill’)
in the Lok Sabha on May 6, 2015 which was passed on May 13, 2015.The Amendment Bill now awaits
passage in the Rajya Sabha. The Amendment Bill primarily seeks to redress difficulties expressed by
various financial institutions and industry associations arising out of the recent legal interpretation of the
place of jurisdiction for filing cases under Section 138 to be the place of drawers’ bank by the Supreme
Court in a recent judgment1.
Some of the key changes proposed in the Amendment Bill are:
-

Jurisdiction of cheque bouncing cases - The Amendment Bill seeks to amend the Negotiable
Instruments Act, 1881 (‘Act’) to state that cases of bouncing of cheques can be filed only in a court
within whose jurisdiction the bank branch of the payee (the person who receives the cheque) lies and
if a complaint against a person issuing a cheque has been filed in the court with the appropriate
jurisdiction, then all subsequent complaints against that person will be filed in the same court,
irrespective of the relevant jurisdiction area. It has been specified that if more than one case is filed
against the same person before different courts, the case will be transferred to the court with the
appropriate jurisdiction.

-

Definition of ‘Cheque in electronic form’ - The Amendment Bill has changed the definition of
‘cheque in the electronic form’. Previously, under the Act it was defined as a cheque containing the
exact mirror image of a paper cheque and generated in a secure system using a digital signature. The
definition has been amended to mean a cheque in electronic medium using any computer resource and
which is signed in a secure system with a digital signature, or electronic system.

Disclaimer: The information contained herein is of general nature and is not intended to address the circumstances of any particular individual
or entity. Although we Endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of
the date it is received or that it will continue to be accurate in future. No one should act on such information without appropriate professional
advice after a thorough examination of the particular situation.

1

Dashrath Rupsingh Rathod Vs State of Maharastra and Another (2014) 9 SCC 129

■ Mumbai : The Capital | 10001 C | B Wing | Bandra Kurla Complex | Bandra (East) | Mumbai 400051 | India
■ Bengaluru : 237 | Sumitra | 2'C – Cross | 1st Main | II Stage | Domlur | Bengaluru - 560 001 | India

T: (+91 22) 6619 8000 F: (+91 22) 6619 8999 E:mumbai@aralaw.com
T: (+91 80) 4123 9800 F: (+91 80) 2222 9801 E:bengaluru@aralaw.com

